Economics 520a
Advanced Microeconomic Theory | (Part I1)
Topicsin Intertemporal Choice
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Leeat Yariv
Office Hours: Tuesdays, 10:30-12, 28 Hillhouse Avenue, 211 or by appointment,
phone: 432-3583, e-mail: leeat.yariv@yale.edu

Requirements:
There will be afew problem sets and afinal exam (12/14, 2-4PM, Room B8).

Outline
0. Background: history and early axiomatic representations.
1. Axiomatic foundations for discounted utility representation.

2. Some empirical observations - do economic agents behave as maximizers of standard
discounted utility?

3. Alternative models: habit formation, hyperbolic discounting, set-dependent utilities.
4. Foundations for alternative models. axiomatic and evolutionary.

5. Welfare considerations in dynamic settings.

6. Information aggregation over time: cascades, herding, and conformity.

7. Looking backwards. some evidence and contemporary modeling efforts.

8. Reinforcement learning.
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