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Economics 129  The American Economy at 200 

Last class 

So new horizons and a bit of a wrap up. 

Most sessions have focused on efficiency.  Imbedded in many of these discussions are 

conflict between social and private returns. 

 In the case of technical change social returns are high, but private returns may be low. 

In the case of financial markets the private returns for bad decisions may make it difficult 

to distribute capital efficiently. And when these problems get large savors may find that 

the private return to investment is less than that of consumption. 

In either case, the design of institutions matters to outcomes.   

But more generally who gets the gains of growth? 

What happens in crisis? 

Some evidence in the three papers 
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Top 1% (incomes above $376,400 in 2006)
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Frydman 

 


