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RAILROADS 

COTTON 

One of the key industries of the industrial revolution and industrialization Further evidence of 
structural change 
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Note much of the service sector and government is missing 

The share of textiles is not that large, but grows much faster than manufacturing as a whole 
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Links to other areas of what we have done 

1) Cotton itself Major export of the US (see agricultural innovation) 
2) Major beneficiary of transport advances (goods flows with the US) and 

across the Atlantic (both as a crop export and as manufactured traded 
commodity) 

3) Initially a very simple technology (can be reproduced easily) but becomes 
more complex overtime 

4) Machine producers are very concentrated (only three or four countries make 
machinery) 

5) Area of intensive use of labor and of time motion studies. Extensive division 
of labor both between and within firms 

a. Because labor share is large, major issue of how to deal with labor 
costs 

b. How to deal with skills 
 

6) Industry is both mobile and immobile. 
a. Before 1700 industry is disperse and flow are from Asia to Europe 
b. Core of the industry 1770-1920 is England (most of the world’s trade 

cotton cloth) is produced in England, 
c. After 1920 this industry moves ever more to developing economies. 

3)      Clark 

How to measure differences in productivity 
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4)   Saxonhouse-Wright 

                 

Mule Spinner                                                                                            Ring Spinner 
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